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1.01 REELF K2 5ER ACCEPTANCE & APPLICABILITY OF TERMS

(a) X

(a) Definitions
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As used herein, “Seller” BAUM lined piping GmbH, BAUM Fluorplastic (Shanghai) Co.,Ltd, or a division thereof, which has
agreed to provide goods or services pursuant to an order acknowledgement or other agreement which refers to and incorporates these

Terms and Conditions. “Buyer” means the legal person or entity entering into such agreement with Seller.
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(b) Effectiveness of

Terms & Conditions
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The terms, conditions, and limitations (“Terms”) set forth herein are the only terms, conditions, and limitations to which Seller will
agree, constitute the entire agreement between the parties with regard to the subject matter hereof, and supersede all prior statements,
proposals, negotiations, and representations, and, to the extent permissible by law, supersede all statutory provisions regarding scope
and duration of Seller’s warranties and the availability of remedies with regard to such subject matter. Unless specifically agreed to in
writing by a duly authorized representative of Seller, Seller shall not be bound by any terms or conditions other than these Terms,
whether written or oral, whether contained in Buyer’s purchase order, or elsewhere. Any such terms and conditions are hereby
expressly objected to and rejected by Seller. If an order or other communication from Buyer includes any term or condition contrary
to, or in addition to, these Terms, Buyer’s acceptance of the goods and services which are specified in Seller’s sales order or other
acknowledgement (the “Goods” and the “Services”), after Buyer’s receipt of these terms from Seller, shall constitute Buyer’s
complete and unconditional assent to Seller’s Terms notwithstanding anything to the contrary in any such earlier order or
communication, unless Buyer clearly instructs Seller in writing, prior to acceptance, to cancel the order. The terms, conditions, and
limitations set forth herein can be modified, altered, or added to only by a subsequent written instrument signed by an authorized
Seller representative. No inconsistent course of dealing, course of performance, or usage of trade, if any, shall constitute a waiver or

serve to explain or interpret these Terms.

(c) BIEfHt

(c) Corrections
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Seller reserves the right to correct clerical, arithmetic or typographical errors or omissions in quotes, invoices, price schedules,

acknowledgements, or other relevant documents.

1.02 Mg 5413k PRICE & PAYMENT
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(@) Seller’s Right to

Invoice and Ship
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If Seller notifies Buyer that the Goods are completed and ready for delivery, or inspection, or other release, and Buyer does not
respond within three (3) business days, Seller may ship the Goods on or after the delivery date specified in the applicable order and
invoice Buyer. In such case payment will be due according to the payment period specified in Section 1.02(e), and any portions of
payment to be triggered by an event following shipment of the Goods will be included in the invoice, rather than delayed to a later

date. Seller will also have the option of billing for partial shipments.

(b) #i%
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(b) Price
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Prices in Seller’s proposal or quotation are valid for thirty (30) days, unless otherwise noted, and are subject only to the quantities,
specifications and conditions received by Seller at the time of the quotation. Seller sources materials on a worldwide basis for
optimum cost management and may revise its quotation based on any special sourcing requirements of Buyer. Seller’s list prices are
subject to change without notice and may be subject to a surcharge due to the price volatility of raw materials. If Seller incurs any
additional costs in packaging or performing any special tests or inspections as requested by Buyer, in addition to those that may be
regularly supplied or performed by Seller, Seller will charge such costs to Buyer. Such tests and inspections will be made only at

Seller’s premises before the date of shipment.
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(c) Minimum Order

Requirement
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Orders for Goods will be subject to a net minimum invoice charge of 150€ in case of total net order value below 600 €.

Orders for parts are subject to a net minimum invoice charge of 150€ in case of total net order value below 600 €.

(d) Bigk

(d) Taxes
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Unless Seller’s quotation, the sales contract or sales order between Buyer and Seller stipulates otherwise, all prices are exclusive of
any and all taxes, duties or government fees. In addition to the stated prices and any other charges due, Buyer shall reimburse Seller
for all applicable sales, use, excise, value added, goods and services or other taxes that Seller must at any time either pay or collect in
connection with the Goods or Services sold by Seller to Buyer. If, under the laws of the Buyer's territory, Buyer is required to
withhold any tax on such payments, then the amount of the payment will be automatically increased to totally offset such tax, so that
the amount actually remitted to Seller, net of all taxes, equals the amount invoiced or otherwise due. If exemption from any tax, duty,
fee or permit is claimed, Buyer shall promptly furnish Seller with proof of exemption satisfactory to Seller and the governing

authority, and shall reimburse Seller for any cost or expense, including attorneys’ fees, incurred as a result thereof.

(e) AhERak

(e) Terms of Payment
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The Buyer shall make the contract down payment to Seller within the agreed time and manner. The ratio of the down payment shall
be stipulated in the order acknowledgement. If not stipulated in the order acknowledgement, the default ratio of down payment shall
be 30% upon order placement and 70% due before shipment. The order will be automatically terminated if the Buyer fails to make
the down payment exceeding 15 days of down payment period as agreed upon in the order, and it is deemed as Buyer cancelling the
order. Upon the termination, Buyer shall pay Seller corresponding cancellation charges (as referred to in Section 3.01(c)) as
compensation for the cancellation of the order based on the stage when the order is terminated. All payments shall be in RMB
currency, unless otherwise specified in writing by Seller, and shall be made by means acceptable to Seller. The price is payable on
the terms set forth herein without deductions, set-offs, counterclaims, back- charges, or any other charges or claims of Buyer
whatsoever, and the obligations of Buyer to Seller shall remain unimpaired regardless of disputes which may arise between Buyer

and third parties.
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(f) Continued
Creditworthiness of

Buyer

Seller will determine extension of credit in its sole discretion. If, in Seller’s judgment, Buyer’s financial responsibility is or becomes
impaired or unsatisfactory or if Buyer has failed or fails to perform under any contract, Seller shall have the right to demand, and
Buyer shall provide advance cash payment or security satisfactory to Seller and Seller may withhold shipment until receipt thereof.
Overdue payments shall bear interest at the lesser of 1.5% per month or the maximum permitted by law. In addition, Buyer shall pay
Seller all costs of collection on overdue accounts including but not limited to reasonable attorney’s fees whether or not any legal
proceeding is commenced in aid thereof. BUYER WAIVES ANY RIGHT OF SET-OFF AND SHALL MAKE NO DEDUCTIONS
FROM PAYMENTS DUE TO SELLER OR FOR ANY DAMAGES OF ANY TYPE CLAIMED BY BUYER AGAINST SELLER.

1.03 #EiE. AAHAKI SHIPPING, DELIVERY & ACCEPTANCE
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(a) Schedule
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All shipping and delivery dates or schedules stated by Seller are good faith projections only and are not warranties. Shipping
schedules are computed from time of order entry. Partial shipments will be made by Seller when ready and invoiced absent a written
agreement to the contrary. IN NO EVENT SHALL SELLER BE IN BREACH OF AGREEMENT, LIABLE FOR DAMAGES OF
ANY KIND, LIQUIDATED OR UNLIQUIDATED, INCLUDING CONSEQUENTIAL DAMAGES OR DAMAGES FOR LOSS
OF USE OR LOST PROFITS, DUE TO FAILURE TO MAKE TIMELY DELIVERY OR MEET SHIPPING SCHEDULES. Delay
in delivery of any installments shall not relieve Buyer of its obligation to pay for any shipments received prior to such delay or its
obligation to accept the remaining deliveries. If Buyer is unable to receive the Goods when tendered, Buyer shall be liable to Seller

for any loss, damage, or additional expense incurred or suffered by Seller as a result thereof.
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(b) Quantity & Weight  Seller shall not be responsible for the accuracy of shipping weights, which are correct only within the limits necessary for estimating
freight charges.
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(c) Returns
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For Seller to consider Buyer’s request to return Goods, such Goods must be:

(i)  of Seller’s or Seller’s affiliates manufacture,

(ii)  inclean, new, saleable condition,

(iii)  shipped from Seller’s or Seller’s affiliate’s premises or a Seller’s or a Seller’s affiliate’s service center within twelve (12)
calendar months preceding the request to return, and the request will not cause inventory to exceed maximum levels
established by Seller, and

(iv)  personally inspected by Seller’s representative prior to its return.

If a return is allowed at Seller’s sole discretion, Seller will credit Buyer’s account the invoiced price, less 20% handling cost, and

less any freight paid by Seller.
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(d) Terms of Shipment  Terms of shipment, unless otherwise specified, shall be FCA Seller’s location specified in Seller’s sales order or other

& Title

LB

acknowledgement (INCOTERMS 2020), delivery of the Goods to a common or contract carrier of Seller’s option shall constitute
delivery to Buyer, and title and risk of loss shall pass to Buyer at such time. Buyer shall pay or reimburse Seller for all shipping and
handling charges. Any claims for damage to or loss of Goods in transit shall be filed by Buyer directly with, and shall be the sole
responsibility of, the carrier. Buyer shall effect and maintain at its cost insurance for the Goods with a reputable insurer, and shall

produce a certificate of insurance upon request by Seller.

(e) fie

(e) Inspection
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Unless otherwise agreed, Buyer shall conduct a reasonable and complete inspection of the Goods after Buyer's actual receipt of the
Goods. All claims for errors, defects (other than warranty defects), shortages or any other nonconformity in any shipment of Goods
delivered to Buyer must be made in writing to Seller's office as specified in the invoice within a period of ten (10) days after Buyer's
receipt of such Goods. Buyer's failure to make such claims within such time period shall constitute an irrevocable acceptance of the
particular shipment and an admission that such shipment fully complies with all terms, conditions and specifications contained in the
terms of sale for such Goods. If Buyer rejects a shipment of Goods or any part thereof, the Seller shall have the right to cure in any
reasonable manner the error, defect, shortage or other nonconformity giving rise to the rejection. Apart from qualified Government
inspectors, no inspectors or other representatives of Buyer will be allowed in Seller’s premises without advance written notice and

approval signed by an authorized representative of Seller.

1.04 FAR5HR% WARRANTY & SERVICE

(a) VuFE IR

()  BAEXTTHAELE, SNETTRER Lz B+ (12) AN HAEE LI BT T 2Rse BT
R
(i) H T S B R R S P R E S O7 A B AR RIS Y, 3207 AR A B A SR AR R BB R 1
TRIE A1 ERRIA -
(i) BRAWEFF T NAWRLESS, LT RARUAER 2 TS WG, 74 &R
(V) EFTHRBEGRIER GBS N N CEEAEET, AT B SRR sk E =1 (300 1D
FH T A2 T T LRH P 2R B LRI 20
(@  EHWERFETT ARG, TZBEEAERE="1 (30) HARAIRFIISENT 4377 AT BURHY, AR
WL AN 3% P £ ST AT ARAE (R, 5 SO TR R AR IR A4 L Y B AT SR R T BB, 9 L9277 & LA
EEM BRI A SaR, ST O/ 3277 S IE SR B4
() T EATHIEI: A L ZER R s, IF BT CEAT ST IR AE RS, SRR B AR
 RBGEEGRA, B35 LG 7 f @ SORBR e TR BEAT 228 84F . R JEIAfRIE; JFE
(4)  TWAREAES (ARE TR BF, TRERMSORAEERRY, WIGiR R L7 e AL S % Bhak
X
(iv)  SETTAETFUNS St AT DI e B B e 2 AT AL AUAT ST ke . RS2 07 HE SIS TARR, A TARR AL
(V) BREAANAERN L EH R IR BRI, BT RURE . 27X BT geR L i Y SR LR T A
FRAE BT ARAE IUAR . BORBCEAAFRE A AERE BT SEAEREAS 05T ARG T R BRI
BB ARG TR AA Y RSSO IRE . MRS iy (SRR
0 EEEEERIERSN) o MG O E A B 0 R R A L R st S R 1R S5 SRR ROV IR s — 22325
WARG T, ZR RN 2 36ikay 3507, I L3205 OR B AEAN SR TR B AR A A IR 22 5R S5 1) 1 i e st 7 i <
SRHEAE RS AR -
Vi)  XTEORF— FERAERIR I, SEO7 AU R A BE A AN B AR GRS OR . (ER, LRV AN 5 1] (R R A B D
Pho L) AT BRE) 5 G00s M I T T BEAT IR T3 e X T BRI2T7 AN ) A L 222 iz B (KI5 2R 4

4



(%) BAUM

(a) Scope & Duration

(b) SRR 2ET5

(b) Benefit of Warranty
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(i) Unless otherwise specified, Seller warrants that all Goods sold to Buyer will be free from defects in workmanship and material, for
a period of 12 months from the date of delivery.
(ii) Seller makes no express or implied warranty, condition or representation whatsoever, as to service life of such Goods since
conditions of usage and experienced service life are outside Seller’s knowledge and control.
(iii) Except as expressly set forth in these Terms, Seller’s warranty applies only on the conditions that:
(1) Buyer delivers written notice of a warranty claim occurring during such warranty period, not later than a reasonable time after
the end of such warranty period and in any case not later than thirty (30) days after discovery of the defect which is the basis for its
claim;
(2) Buyer delivers such Goods, at Buyer’s sole risk and expense, after receiving written instructions from Seller, to Seller for
warranty evaluation, within thirty (30) days after such written notice; however, Buyer shall not be required to deliver defective
Goods to Seller if the Goods were destroyed as a result of the defect or of any defect in any part covered in this warranty, and
Seller is reasonably satisfied that the Goods were defective at the time of sale;
(3) Seller determines in its sole discretion that such Goods are defective in workmanship or material, the Goods were protected
by Buyer from the elements as prescribed by Seller, were not subject to accident, abuse, or misuse, and were installed, operated,
inspected, lubricated, and maintained in accordance with the manufacturer’s recommendation and specifications, and
(4) the Goods were not subject to a replication (i.e., reverse engineering) program, either formal or informal, sponsored or supported
by Buyer or any other entity.
(iv) Buyer must receive approval from Seller prior to starting any on-site work to repair or replace the Goods. Failure to obtain such
approval before starting work will void this warranty.
(v) Materials exposed to chemical or reactive processes are not warranted against corrosion or deterioration. Seller assumes no
responsibility for the suitability, accuracy or reliability of materials, components, design conditions, specification, data or other items
supplied, selected or furnished by Buyer. This warranty shall not apply to cosmetic issues such as chipped paint or surface scale or
rust. This warranty shall not apply to Goods which have been disassembled, repaired or altered by other than authorized representatives
of Seller, subject to misuse or negligence or accident. New parts or components made by others are warranted only to the extent of the
warranty to Seller by the manufacturer or supplier; resale by Seller assigns such warranty to Buyer, and Seller reserves the right to
refer Buyer to the manufacturer or supplier for its exclusive remedy if such parts or components are defective.
(vi) Valves supplied with bare stems are warranted only as to the body casting and internal components. However, there is no warranty
for operation or functionality of the valve. Such valves are hydrostatically tested at the factory using temporary actuation systems.
Seller does not warrant the proper operation, or subsequent effects on valve performance, of actuation systems installed or mounted
by anyone other than Seller.
(vii) Catalog illustrations are representations of a certain size of Goods but do not necessarily represent all sizes in all details. Weights
in catalogs, price schedules, quotations, and acknowledgements of all orders are approximate and in no sense guaranteed.
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Unless otherwise agreed by Seller in writing, such warranty runs only to Buyer and is non-transferable and non-assignable either

directly, indirectly, or by operation of law, and any such purported or attempted transfer or assignment shall be null and void.
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(c) Buyer’s Remedies
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Buyer’s sole remedy for any breach of Seller’s warranty, any damaged or defective Goods supplied by Seller (regardless of whether
such defect is discoverable or latent), or for delay or failure to manufacture or deliver, breach of agreement or any other cause
whatsoever, including Seller's negligence, SHALL BE STRICTLY AND EXCLUSIVELY LIMITED TO SELLER’S OPTION OF
THE REPAIR OR REPLACEMENT OF NONCONFORMING GOODS OR TO A FULL OR PARTIAL CREDIT OF PURCHASE
PRICE and shall in no event exceed the purchase price of the particular Goods with respect to which defects, losses or damages are
claimed. If Seller elects to refund the purchase price to Buyer, Buyer will return the defective Goods (unless the defect has caused
the destruction of the item) and title to such returned Goods will transfer to Seller.

THE WARRANTIES AND CONDITIONS PROVIDED IN THIS ARTICLE ARE EXCLUSIVE AND IN SUBSTITUTION FOR,
AND TO THE MAXIMUM EXTENT PERMITTED BY LAW, SELLER HEREBY DISCLAIMS, AND BUYER HEREBY
WAIVES, ALL OTHER WARRANTIES, CONDITIONS AND LIABILITIES OF SELLER AND ALL CLAIMS AND
REMEDIES OF BUYER, EXPRESS OR IMPLIED, ARISING BY LAW OR OTHERWISE, WITH RESPECT TO ANY DEFECT
IN THE GOODS, INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OR CONDITIONS OF
MERCHANTABILITY, SATISFACTORY QUALITY OR FITNESS FOR A PARTICULAR PURPOSE, OR ANY IMPLIED
WARRANTY ARISING FROM COURSE OF DEALING OR PERFORMANCE OR USAGE OF TRADE, AND RECOVERY
BASED UPON TORT, WHETHER OR NOT ARISING FROM SELLER’S NEGLIGENCE AND ANY RECOVERY BASED
UPON DAMAGED PROPERTY, OR OTHERWISE BASED UPON LOSS OF USE OR PROFIT OR OTHER INCIDENTAL,
CONSEQUENTIAL, SPECIAL, OR PUNITIVE DAMAGES.

FME LIABILITY
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NOTWITHSTANDING ANY OTHER PROVISION TO THE CONTRARY IN THESE TERMS, NEITHER PARTY SHALL BE
LIABLE TO THE OTHER OR TO ANY THIRD PARTY FOR INDIRECT, REMOTE, OR CONSEQUENTIAL DAMAGES,
INCLUDING WITHOUT LIMITATION, LOSS OF USE, LOST PROFITS, LOSS OF PRODUCTION, AND LOSS OF
PRODUCT, INCIDENTAL, SPECIAL, LIQUIDATED, PUNITIVE, OR OTHER DAMAGES IRRESPECTIVE OF WHETHER
CLAIMS OR ACTIONS FOR SUCH DAMAGES ARE BASED UPON CONTRACT, TORT, NEGLIGENCE, STRICT
LIABILITY, WARRANTY, CONTRIBUTION, INDEMNITY, STATUTE, OR OTHERWISE. EXCEPT FOR SELLER'S
INDEMNIFICATION OBLIGATIONS IN SECTION 1.05(B), BELOW, TOTAL AGGREGATE SELLER LIABILITY SHALL IN
NO EVENT EXCEED THE TOTAL VALUE OF THE ORDER. In addition, without limitation of the foregoing, in no event shall
Seller be liable to Buyer, any of Buyer's vendors or any end-user for the costs or expenses incurred in or attendant to the removal or
reinstallation of any Goods supplied by Seller or for any damage to other property or equipment resulting from any such removal or

reinstallation.
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JrHEAT U, BB ATIE R R BR ) 5 S ST TR 55 AR ATV L B BR AR I

ST R (i) EORWCENEE X ST RUE A VR B E sUR YR RE RS 1+ (100 BN, BLE (i) o RIS EHE AT g 2 A
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(b) Infringement

Indemnity

HRREEE 1+ (200 BN, 7B KI5 MK T35 78420, HAK, SHEFVRA SRR kT
PUFF B BRI PR o ST A% S 7 SR PGS BB, LS R 1) 07 B A el L o5 i) HL 305 A 9 AR AT RAR
TR REZAR I 5 B R P B B s, MRS B kdt. BTS2 07 5 an ke A SO T AR AR I
A HEA AR AL, RIS 7 FEAR TR % R #8705 7 15 307 W A Ui 14 2l FH slAe 4 .

WRASCAF I AR BN E RAUE TR ERE R, HIET5 A S R G2, 05 ) E 4T e R S48 T, AH
KB T BATRE: () AETTBARAREAE AR (1) X Ieaksr E s, MERIAHMBUREG B
()RR IZF W S B« SRR BURE T IH 3% R IE 3K T AR A 5207 7E AT T 40 55 T A2 A 5L 0 A A ST AT
TATRENE IR BRARA ERERURE AR AR T K07 B3R5 A EoR B EVRRIRE A S 2R, B0 SLT7
S A b 32 75 W 12 90 L A AR ARAT D9 SO BRR T SCAME TR T, ARAEAEART 55 B R HAE AT L2 2 RITIEAS S 07 ot ik v
o ASCHTRT MBI T XA TE T BB HER IR BARE 77 BT FAh 2. X F MU R E TS L T EF TR
FABBR]. REMRGE, EXTTROEEEE. ARIEEETTIERE. ASMIEUR IR RIGS5RF.

Seller agrees to indemnify Buyer from and against any loss or damage incurred by Buyer as a result of a final arbitration award or
judgment of a court of competent jurisdiction that Seller’s Goods infringe a valid PRC patent or copyright held by a third party.
Seller’s duty to indemnify shall not apply to any (i) Goods provided pursuant to Buyer’s designs, drawings, or manufacturing
specifications, (ii) Goods used other than for their ordinary purpose, or (iii) claims of infringement resulting from Buyer combining
any Goods furnished hereunder with any article not furnished by Seller. Further, Buyer agrees to indemnify and defend Seller to the
same extent and subject to the same restrictions set forth in Seller’s obligations to Buyer for any suit or proceeding against Seller
based upon a claim of infringement resulting from (i), (ii), or (iii) of the preceding sentence.

Buyer shall deliver written notice to Seller (i) within ten (10) days after Buyer first receives notice of any suit or other formal action
against Buyer and (ii) within twenty (20) days after Buyer first receives any other allegation or written claim of infringement. Buyer
shall give Seller full and exclusive control to conduct the defense or settlement of any suit or other proceeding. At Seller’s request
and expense, Buyer shall provide reasonable assistance including promptly furnishing to Seller all information and records within
Buyer’s possession or control which Seller considers relevant or material to any alleged infringement. Because Seller has exclusive
control of resolving infringement claims hereunder, in no event shall Seller be liable for Buyer’s attorney fees or costs.

In the event any Goods furnished hereunder are determined to have infringed any copyright or patent with respect to which Seller has
an obligation to indemnify, Seller may, at its option and expense:

(i) procure for Buyer the right to continue to use the Goods; (ii) replace or modify the Goods so that it becomes non- infringing; or
(iii) grant Buyer a credit for such product, less a reasonable deduction for use, damage, and obsolescence. Seller’s liability in the
aggregate for damages under this paragraph is limited to the total value of the order hereunder. Except as required by a final
judgment entered against Buyer by a court of competent jurisdiction from which no appeals can be or have been filed, Buyer shall
obtain Seller’s written approval prior to paying, committing to pay, assuming any obligation, or making any concession relative to
any infringement covered by these indemnities. THE OBLIGATIONS OF SELLER AND REMEDIES OF BUYER HEREUNDER
ARE EXCLUSIVE AND IN SUBSTITUTION FOR, AND BUYER HEREBY WAIVES, RELEASES, AND RENOUNCES, ALL
OTHER INDEMNITIES, OBLIGATIONS, AND LIABILITIES OF SELLER AND ALL OTHER RIGHTS, CLAIMS, AND
REMEDIES OF BUYER AGAINST SELLER.

(c) £ KT78KTT %
SR AR

(c) Work on Buyer’s
Premises or Buyer’s

Customer’s Premises

WHE, K7 BRI B ILAE ST 3 B CAE T BT A 55 B R AR VR AT . S5 FEAR4H &8 S0l T B AR 8 S A 3K 7 B
KA PRI POT ML S IE SN, 3275 RER I — V) & B ZE R T et By L AE AR R o R A N & 1 3 sl 7= ik
o XTSI EAE N A TE R S A BT A RGN S AU P R A AT AR ST R
v BUES BRI  (EARSEAIM) ST MR B & AT AFAARAN CEAESETT ) BRI A R e L A 1 S
T B AR RS, RS B AR . (U, ST TR USSR SE Uy BRI N L 5 T 7R A A A
AT 353 B 1v) S5 A HAT AR 42 o

If applicable, Buyer shall obtain any labor or work permits required for Seller to work on Buyer’s premises. If Seller’s work under
these Terms involves operations by Seller on the premises of Buyer or one of Buyer’s customers, Seller shall take all precautions
reasonable and necessary to prevent the occurrence of any injury to persons or property during the progress of such work, and Seller
shall indemnify and hold harmless Buyer or its customers from and against any and all suits, liabilities, demands, costs and expenses
(including reasonable attorneys’ fees) for injuries to persons, loss of life or damage to property to the extent arising out of the willful

misconduct or negligence of Seller, its agents, employees or subcontractors, in proportion to its fault as compared to any other
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tortfeasors, including Buyer. However, Seller shall not be obligated to indemnify Buyer against any loss, damage, or expense to the

extent caused by the fault of Buyer, its agents, employees, or subcontractors.

1.06 388 CHANGES

BRARSETT BAT I R R, AT AT R, AR B B R A BRI i) . R A AE ST WA A5 T L HE A 17
TR 75 I A B SRR A BRI ). LR AR S EAB T T e AR BUS N B H ,  EE R AR e KT A . AR SE SR RIAR K R E
A BEIE T AR PO RS BRI (0] 2, SLTT A ATAT AR TR F ST AT S B . ST PATAT AT B B i, X7
LR AL PR S 777 S ST 484 0 18 P A R 3 B I 1 ) 38 B Bl — 3L

Except as specifically agreed by Seller, an order which has been accepted by Seller is not subject to changes in specifications or
changes in time of delivery. Changes in specification or changes in time of delivery will be permitted if Seller specifically approves
such adjustment in writing. Changes or modifications may result in additional costs which will be to Buyer’s account. Changes to
specifications may also require adjustment of the delivery schedule, and Seller will advise Buyer as soon as practicable of any such
adjustments. Additional costs and/or changes to delivery time in respect of any changes requested by Buyer must be agreed upon

prior to Seller’s implementation of any change order.

2.01 BB 5EH R DISPUTE RESOLUTION & GOVERNING LAW

(@) Uk A RTT TR I VAR AE AT R A 5 SR S AR B S Z BRI, 125 WS A8 i [ [ PR TT 51 5 i 2 SR 2o i W i
A B A AR A B 7 U e, A A R . A O R (B ST A\ R 1111,600,0007C
» RiH= (3) AME AR ERER R . B AT T I SR S AP S i S G VR, Bl
05 3 G VEEE, WIS T ORRHZEE AR A h B BRIAE I O VRGBT 58 2 3000 M7 300 BT R
TR S E R EI e 2 Bk EEE, MBTERG [EHAMNR. KRR R R e 201, KLXTTRE, %
T3 S AT i3 s A B 2% AR B SR S XU Z MM A 8 45 5 TR R AT 9 i B AT RIS 2 A BT R U E e, IR T e 2947
REZHG— (L FPHERELD.

(a) Dispute Resolution  Any dispute arising from or in connection with these Terms shall be submitted to China International Economic and Trade
Arbitration Commission, if the parties cannot resolve it through negotiation. Arbitration shall be conducted in accordance with
arbitration rules in effect at the time of applying for arbitration, and the place of arbitration shall be in Beijing, China. Arbitration
shall be conducted before a single arbitrator unless the amount in dispute exceeds RMB 1,600,000. If the amount in dispute exceeds
RMB 1,600,000, it shall be decided by three arbitrators.

If any of the terms, conditions, or limitations set forth herein or on the face hereof is held in violation of applicable law, the provision
shall be interpreted as if such provisions are in full force and effect to the extent legally permitted or, if such provision is prohibited
in its entirety, it shall be null and void, and the remaining terms, conditions, and limitations shall remain in full force and effect.
Seller and Buyer agree that any claims of Buyer for breach of these Terms or any contract of sale between the Buyer and Seller must

be raised in writing and received by Seller within one (1) year of the date of the alleged breach.

(b) &2 (e [ [ bR B S R A L) AEH TEME S AHE RN AR PRANRIIEZRE CROFR RN Fk
FRR A AR S, IR REE T R R A& TSR A [ i TR . A SO S BRSO B
PRI & A E AR A 7, AR5 A IR S R T R s

(b) Governing Law The United Nations Convention on Contracts for the International Sale of Goods shall not apply to any contract of which these
Terms form a part. The law of the People’s Republic of China, excluding its conflict of laws provisions, shall apply in interpreting
these Terms and shall apply to all questions arising in connection with the quotation, order acknowledgment, the sale of Goods or

Services covered hereby, any contract of which these Terms form a part, and any claims related to the foregoing.

3.01 % Z; %41k GENERAL TERMS; TERMINATION

(a) EEMIL A A S R ) D % S0 R S i S i % I R PO T 3 AR ST B S Tk A 4 s B i e SR AT it %
s A S T J R T A S B ORI o ST AR TR BRI AR REATIR IR AR DRIEER B S A8 B 2R A,
Bm AL WA SR SRR BRI AL AT SUEAA BTE RAf th I 4 S T7 2558 . ASCAF b BObR AR S 77 (3 25 1 1T
e, NEALFRERN.

(@) Integration Any contract of which these Terms form a part and the terms of the Seller’s corresponding invoice, represent the entire

understanding of the parties with respect to the subject matter hereof and supersede all prior agreements and understandings between
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them with respect to the subject matter. Any representations, promises, warranties or statements by any representative or agent of
Seller that differ from the Terms shall be given no force or effect. Any change, amendment, or modification of any of these Terms
must be made in writing and signed by Seller. Titles incorporated herein are for reference purposes only and do not have any legal

effect.

(b) AHTH7s

(b) Force Majeure

H 77 RIARE5.3.01(b) A% Ik 2t JC i JB AT HAEAT A0 &5 A8 8 Sk K & R0 1 4 el o 3055, 207 BT 294 3t
gyl b JEAT A 55, HBATAEMTZ S S RIIUR & 20055 IR BT DUEAS, ST RIHRR SEAR 25 T3 22 B vh b 1%
PR AN fiE T ZE KA. 3207 To R AR T 5 R B S 0B I BUR R S BUR 21 T E BUKAE TR R B L7 & A
« L REAFRESRE B, 5L S LEUTEM s S TR kud. dok. Fil Kol RE.
AR GRS HAG TEOR % Bl AT R F . L. WELEHM R E T RFSREFR L RITE): #ramd
- RAEHBBAEMBURN ] SRR ENIESK,; 458, RIFENREARE RN FRMER, REMEER Rk
RSB0 : TERBERBH I AEME: TEBRERBERFTTRIRE. FE. REBHNEE; HBHET&
st EK MRS, FHEREEFY, TREBEIREWRM. KE LRE—FIEE, 205 I AFRIr
TEILZ% 1 2 T 3 WA 7= i PEAF 0K o

If Seller is unable carry out its obligations under any contract of which these Terms form a part either wholly or in part due to a
cause described in this Section 3.01(b), such obligations shall be suspended during the continuance of such hindrances and the
obligations of any contract of which these Terms form a part shall be extended for such periods as may be necessary for the purpose
of making good any suspension of deliveries so caused. SELLER SHALL NOT BE LIABLE FOR LOSS OR DAMAGE
RESULTING FROM DELAY OR FAILURE OF DELIVERY OR PERFORMANCE DUE TO SELLER’S PLANT CONDITIONS,
ACCIDENT, EQUIPMENT BREAKDOWN OR EQUIPMENT MALFUNCTION; strike, differences with workmen, lockout, or
any labor shortage or difficulty; fire, flood, accident, quarantine restrictions, earthquake, tornado, epidemic, or other casualty or act
of God; act of terrorism, war, riot, civil disobedience, or other emergency, or acts of civil or military authorities; compliance with
orders, priorities, or requests of any government agencies or courts or arbitrators; embargoes; FAILURE OF SUPPLIERS OF
SELLER TO MEET DELIVERY SCHEDULES, OR ANY SHORTAGE OF RAW MATERIALS HOWEVER CAUSED;
INABILITY OR DELAY IN OBTAINING LABOR OR MATERIALS; INABILITY OR DELAY IN OBTAINING CARS,
TRUCKS, FUEL, OR MACHINERY NECESSARY FOR TRANSPORTATION; OR ANY CAUSE, CONDITION, OR
CONTINGENCY BEYOND THE REASONABLE CONTROL OF SELLER, WHETHER SIMILAR TO THOSE ENUMERATED
OR NOT. In the event of any of the foregoing, Seller may apportion its production and all stock material among its customers as it

considers equitable.

(c) fERZIE

(c) Termination for

Convenience

RELITRIEHL.03(c)5% GRID LyElE g deBmfnt, S5 BBORIEAE T Se BT 28 Bl 28 \E A 3SR AT 36 43 7T B

S5 BOHEAERE DLSE DT SAT B BRI . BRAEAR S A 40, BOR SRR LR

() T FEEREEEIREATZIER: T R SMER10%FRRSE, MTHEAE=T (300 HATHK-

(i)  TEITEVCRMEEIFRELGE M AT 10K HaT A M E 509 AR S, RTIFREHE=T (30) H AT

(i) T IITIFHIRGIE DT EE HE 7E R AT IR AT B ME R T75%IT AR S, RTIFREHE=T (30) H M4

(iv) THlE (EIRAE ERJEZIER: T REMERL100%F RS, T ERE=T (300 HATH.

Buyer shall not be entitled to return any Goods or terminate all or any part of an order prior to delivery without written approval

from Seller, pursuant to section 1.03(c) (Returns). Such approval will be conditioned upon Buyer’s payment of cancellation charges.

Unless otherwise specified, cancellation charges are as follows:

(i)  After order placement by Buyer but before any procurement by Seller: 10% of the total order value will be invoiceable—
payable 30 days after invoice date.

(ii)  After first procurement by Seller but before commencement of manufacture: 50% of the total order value will be invoiceable
— payable 30 days after invoice date.

(iii)  After commencement of manufacture but before completion of manufacture: 75% of the total order value will be invoiceable
— payable 30 days after invoice date.

(iv)  After completion of manufacture (including assembly) 100% of the total order value will be invoiceable — payable 30 days

after invoice date.
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(d) G

S5 8L W B 32 05 R SR S LA H P 58 S HERfA R BT
BE0.5%M il . AN R d— UL

LU PS DAy NS € SIS 1S ey R KA SO L L i S 1

(d) Storage Charge

Buyer shall complete the payment and confirm the shipment within 1 month after receiving the shipping notice of Goods from
Seller. In case of late delivery due to reasons attributable to Buyer, Seller will charge storage fee equivalent to 0.5% of the total

amount of the late delivered Goods per week. It shall be collected based on a week in the case of it being less than a week.

(e) Fl Il

(e) Termination for

KTTARRESIR LR AR TN, B KT AR AR B 24T 90, 207 A BT AL AT REMR 4 12 sl 1A e A )
PTA B, BARSEEREAT . ST IR RUR SR B R R TR A, IS A BT 27

Upon failure or refusal of Buyer to accept conforming Goods, or upon any other default by Buyer, Seller shall be entitled to exercise

Cause all remedies to which Seller may be entitled by law or in equity, including specific performance. Seller shall also be entitled to
recover all costs incurred by it in connection therewith, including reasonable attorney’s fees.
(f) S5 80s5¢ SLOTHEAB S h B WP AT LA, I ot 12 5 BT VA R AR T A B A Ab TS o S5 IR SE 8ok REAT A AL AT

(f) Seller’s Remedies

RORERBGE, AN AR AR 7 852 S AU SR, IR AN iR T8 58 S BB A AT 24T o SR Bl AT AR AT
LA RS ST AT I Bt — 2P AT AZ AR AT, AN LGRS A AT AR R B AT A 3277 AT I AT A3
PR ST S AIRR A 2 AR B 20 o ST DRI HAT AL A SR TR ISR T SCAS 8= AL 1 — DD RS 3 (AR EA
P& R AT RIRIASR) , KA.

The remedies for Seller set forth in these Terms are cumulative and in addition to any other remedies provided in law or equity. No
delay or failure by Seller to exercise any right or remedy shall impair in any manner whatsoever any of such rights or remedies, or be
construed to be a waiver of any breach or acquiescence therein, and any single or partial exercise of any such right or remedy shall
not preclude other or further exercise thereof or the exercise of any other right or remedy. The terms, conditions, and limitations
herein may be enforced by Seller at any time in whole or in part. Buyer shall pay all costs and expenses paid or incurred by Seller in

enforcing its rights hereunder, including without limitation reasonable attorneys' fees and court costs.

(0) ik 5ZATEIT

(@) Assignment &

KA —J5 e vr, AR —J5 AMGHAERAEAR M B A& & R IR KRN, IRASZ T AAOSEAT 1
A FTUR BAERT LS5

Neither party may assign its rights or delegate its obligations under any contract of which these Terms form a part except with the

Delegation written permission of the other party.
302 MR INTELLECTUAL PROPERTY

(a) HIRFRL KON, LS B DA B S5 B FAT AT 73 B I AR vh A BT B B A= A RO SRR et BRsh) AR (H R
AR S0y Bz R AT BRI E ORI o T DR AL D AN IR 55 I T R A BT AT A AR A Sk AT
FTHREEEAR, ETHNZER BRI A Hra R =AU A2 75 HEAB T

(@) Intellectual The Buyer acknowledges that any and all intellectual property rights, except for Buyer-supplied designs, used in connection with the

Property provision of Goods and/or Services and any parts thereof are and shall remain the sole property of the Seller or of such other party as
may be identified therein. In the event of any advancement of the existing intellectual property rights or any new know-how being
generated or arising from the performance of or as a result of the provision of Goods and/or Services, the Buyer acknowledges that
the same and all intellectual property rights therein shall belong to the Seller exclusively.

(b) THAEHA A3 327 R ST RIVE B 1 T BN BAE o AR e (BIMECIRECER D , TR sy Sassh, g T A
URER T ST .

(b) Tools, Dies & Anyequipmentincluding tools, dies and molds which Seller constructs or acquires for the Buyer, notwithstanding any charges

Molds therefor, shall be and remain Seller’s property whether or not in Seller’s possession and control.

(©) FRTTIRTHH

(c) License to Buyer

SOTRRIL IR KT AR T — AR BT il (EARZ S HFLERIGRID WARVER, fvrErg sy E8 65 BAUE A
FEIUR BTt e — 35y, SRS S . ST EERN—UIRUS . Fra SR EIR RS AG & AT B R
FHHEFAG () MZFEHESI BN B TR, i, RICHBECIAR T N7 28], sBiFE T8 mR
FERCHIWERTAME R (i) KA. AL W BE. Bk, 27, bSO XS R b NMERZS R/ ER
o B (i) BRR. R B SUT T AT B s AR WS U RS AR LA A A AL B B bR A

Seller grants to Buyer a non-exclusive, non-transferable (except as provided within this clause), limited license to use Seller’s
proprietary information solely as provided as part of and in conjunction with the use of the Goods provided hereunder. All title,

ownership rights, and intellectual property rights in and to such proprietary information shall remain with the Seller, and Buyer shall
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not (i) modify, translate, reverse engineer, decompile, disassemble, or otherwise copy such proprietary information or create
derivative works based upon such intellectual property; (ii) distribute, rent, lease, sell, transfer, sublicense, assign or otherwise
transfer or allow others to use rights in or to such proprietary information, or (iii) remove, obscure or alter any notices or labels

identifying or indicating Seller’s ownership of such proprietary information.

(d) f

(d) Confidentiality

PREE AR B R BT R B 4R K TT I R AR L M5 AR ERURIE B (1) ARARPIRINEE: () LTI
EHERREREE: B (i) W8 A OCE I A LA R G S . KT R LT A R 5 R T
PAGREE ONBZ G B2 iS5 R B SR TR () SR sl iR 5 1 A vh e e e 7 sl 2 25 K 07) . AMSHERA T H
SeTH AR A N E b AR B AR AT 58 = 5 R A2 S R R L e Sy, O HLN RIS BRI TR A R P DR

Bo WSETFIRMER, LT RIE 507 % F — 0 R W LA K S 75 (R L 7o A2 P AT SR A8 1) AR DR 2 B
“Confidential Information” means information, whether of a technical, business or other nature, disclosed by or on behalf of Seller to
Buyer which (i) is not generally known to the public; (ii) is identified by Seller as proprietary or confidential or (iii) by the nature of
the circumstances surrounding the disclosure ought to be treated as proprietary or confidential. Buyer shall hold all Confidential
Information of Seller, whether disclosed by Seller to Buyer in connection with Seller’s provision of Goods or Services hereunder or
otherwise, in confidence and shall not reproduce, use, or disclose such Confidential Information in whole or in part to any third party
without the prior written consent of the Seller and shall take reasonable precautions to safeguard the secrecy thereof. Upon request
by Seller, Buyer agrees to sign a non-disclosure agreement with Seller, and such other non-disclosure agreements as may be required

by Seller’s suppliers and customers.

VR LAWS & REGULATIONS

(@) EHEH

(@) Compliance with

Law

T3 R A TG EAERE I, LS AR TIN5 B & A R0 IR A LME T 5 20 3K 75 1T SR sl S 7 JRAT 1T B4 T
A HABRE o G B LA 5 e SE 7 T ST BURAT B 2R E R, K05 Rz B =207
Buyer shall comply with all applicable laws and regulations and all other requirements having force of law applicable at any time
which affect in any manner Buyer’s order or Buyer’s performance thereunder. Buyer shall notify Seller at once of any governmental

action, prohibition, or limitation which affects in any manner Buyer’s Order.

(b) RJEM AR
;SR

(b)  Anti-Corruption;
Export  Compliance;

No Boycotts

KI5 A, Ry (ELHEE MR RT 58 =T ARSI ST AU SR S b I W 73 T PR BT A i . ST 1) 5207 RS AT
B, HIERI STy R I ORATE L BEAS 52 161 A A 96 [ Bl o [l 4808 B S 45 4 R, ABAN 32 1) 56 sl b [ 2 5 9t RO A 4]
B G A4 BRI o KT R AN S AT ] e R o i v B . SR ENA R R 6 I i [ 2 5 S K AT A 4
1B, W HEEA SRS T A BRI T5 R s S5 I R A8 5y AN N Blsiefde e 3T (8 S5 3 S AR 2% 2405 S B 7 AR R )
TR R BRI ER Bk, BARESTE, KI5 RS20 R R R I S5 e 2 i . 207 R B AR S5 i AR 26 240 Y
1B NHUH KT, bl b SR 05 B ) BCR RO 0 B AT A HARAT SRR AT IR B 2947 N BFGEA IR T4 224

A o 2 I BRI AN R P2 1] A0 A % (hitp://www.treas.gov/offices/enforcement/ofacl) + EE T & TALAI % 4R (

http://www.bis.doc.gov/complianceandenforcement/liststocheck.htm ) #5775 8 I FT AT o] R SR s fk o B SES2 X0 2 (84T

AT B LR A SO I SN BIR 55 A 5% B ] A SCA B S A AR AT AR S 05, Bk o o] S R SR AR A A
5 e o Sk VAR R ROHRAI AT, ST AN Sl S AR AT [ R A m R X AR R

Buyer agrees that it shall, and that any party retained by the Buyer shall, comply with all laws prohibiting public corruption and

commercial bribery. By placing its Order with Seller, Buyer represents and warrants that it is neither subject to any U.S. or PRC
embargo or trade prohibition or limitation, nor subject to any embargo or trade prohibition or limitation in which the U.S. or PRC
participates. Buyer agrees that it will not resell or distribute any Goods to any individual or entity prohibited from receiving Seller’s
Goods or from dealing with Seller under the PRC law, U.S. law or under any embargo or trade prohibition or limitation in which the
U.S. or PRC participates. Buyer shall indemnify and hold Seller harmless from and against any and all claims, demands, losses,
costs, or liability incurred by Seller as a result of Buyer’s breach of this provision. Seller reserves the right to cancel Buyer’s order,
suspend, or terminate Seller’s performance, or take any other action it deems necessary as a result of Buyer’s breach of this
provision. This includes but not limited to selling to any country or entity listed in the Treasury Department’s Office of Foreign

Assets Control list (http://www.treas.gov/offices/enforcement/ofac/) or the Commerce Department, Bureau of Industry and Security

(http://www.bis.doc.gov/complianceandenforcement/liststocheck.htm). Notwithstanding anything to the contrary contained in any

agreement between Buyer and Seller or in any other document or agreement relating to the Goods and/or Services hereunder, Seller

will not comply with requests related to the boycott of any country or other jurisdiction, except to the extent such boycott is required
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by or otherwise not inconsistent with the PRC or United States law.

(c) HhFhRi S5 PR T A R i R 0 7 RO H . AR =05 et . s b ilE , AR S1E, If
MU ST B A T

SETT R ety [F) 2 AR I B AL B BEIa) 3207 SO AR RLIRGE 3 (P L3E3.01(c) %) VR NIUN & A4, JF7R4E thb S 30 Hofd— 1)
JER, OFREAIRT B L TR R4S 273G RN B

(c) Supplementary The Buyer guarantees that the products are used for the End User and project indicated in this contract and will not be resold to any

Limitation third party. If the Buyer violates this regulation, Seller is entitled to terminate the contract immediately and it is deemed as the Buyer
cancelling the contract.
The Buyer shall pay the Seller corresponding cancellation charges (as referred to in Section 3.01(c) as compensation for the
cancellation of the contract at the stage when the contract is terminated, and bear all other consequences resulting therefrom,
including but not limited to liability for breach of contract and damage to Seller.

(d) AR W16 A PE A ECCN 2B350FR S KT , 127 it AR H 171 EET AN E 7T A7 20 BH Y VR AR . K05 R %3 77 R A2 /P
2 TV AT T 5 R 3K 5 M fe 2 F 7 5 36 2R B SO A
2 O EESR R AR N R ER S (BRMOC) (B PR IR L) Jp3E OVFmT iy, S5 R R P L
L (RSl RAG—FE) , FHEERIETMKSH R IR (R R Z A& U B RE 72 80
o

(d) Export License If any item in the contract that is marked by ECCN 2B350, it indicates that an export license shall be required in accordance with
regulations of the exporting country for the product. the Buyer shall submit the complete and valid documentary proof of the Buyer
and the End User required for obtaining the export license upon the Seller's request.
Buyer and the End User shall log into the Uniform Platform of Business System of the Ministry of Commerce in time if the
exporting country requests to present Statement of End-User and End-Use issued by the Ministry of Commerce of the People's
Republic of China (MOC) for export license handing, and submit related documents to assure that the application process of the

Statement of End-User and End-Use is complete and correct.

(e) Fft ST SRITAEYE, %, BIBMERRE RS E LK. THERIN, RO THRFEREREEARPASE, BB
B ST T B SR A B g BRHEAT T SR AR
(e) Miscellaneous Buyer and Seller have agreed on these Terms through negotiation on the basis of equality and voluntariness. BUYER HEREBY

ACKNOWLEDGES THAT IT IS AWARE OF AND UNDERSTAND THE CONTENTS OF THESE TERMS AND SELLER HAS
REMINDED AND EXPLAINED THESE TERMS AT BUYER’S REQUEST.

12



